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Disclaimer

The information in this guide is for informational purposes and should in no way be regarded as legal or tax advice. Clients
should always consult their accountant or tax specialist before taking action based on the information found in this guide.

Introduction

This guide has been prepared by National Bank Direct Brokerage (“NBDB”) to present the various tax slips you may receive
from us. You will find information regarding the government tax slips and associated summaries. This guide is specifically
intended for individuals residing in Canada, and more specifically, in Quebec. Canadians residing in other provinces or
territories should consult the Tax and Investment Guide 2019 (Canada). Corporations, trusts and Canadian non-residents
should refer to their accountant or tax specialist to help them in preparing and completing their Income Tax and Benefit
Return.

Please note that this document is not meant to be an exhaustive reference on how to report income and capital gains and
losses. We strongly recommend that individuals consult an accountant or tax specialist to complete their tax return. This guide
is a brief summary covering federal taxation. However, some provinces have specific requirements to be considered by
individuals residing in those provinces. Also, as the tax administration for residents of Quebec is distinct, we include some
comments and tax slips (known as "relevé") specific to them.

Useful Links

Canada Revenue Agency (CRA):

Website (home page): https://www.canada.ca/en/revenue-agency.html

"My Account" for individuals: https://www.canada.ca/en/revenue-agency/services/e-services/e-services-
individuals/account-individuals.html

Income Tax Package (see 2019 version): https://www.canada.ca/en/revenue-agency/services/forms-publications/tax-
packages-years.html

Revenu Québec:

Website (home page): https://www.revenuquebec.cal/en/

Guide to the Income Tax Return - 2019:  https://www.revenuguebec.ca/documents/en/formulaires/tp/2019-12/
TP-1.G-V%282019-12%29.pdf



https://www.canada.ca/en/revenue-agency.html
https://www.canada.ca/en/revenue-agency/services/e-services/e-services-individuals/account-individuals.html
https://www.revenuquebec.ca/en/
https://www.revenuquebec.ca/documents/en/formulaires/tp/2019-12/TP-1.G-V%282019-12%29.pdf
https://www.canada.ca/en/revenue-agency/services/forms-publications/tax-packages-years.html

Tax and Investment Guide 2019 (Quebec) NATIONAL

DIRECT BROKERAGE

Mailing Deadlines for the Various Tax Slips

Below is a table of the various tax slips and summaries potentially you may need to prepare your tax return. Please note
that these documents reflect the transactions and income recorded during the calendar year and some slips may not apply
to your situation. Before completing your tax return, we ask you to ensure you have received all of your slips. This will avoid
having to file an amended tax return. Note that the various summaries can be used as tools in verifying your tax slips.

Non-registered Investments
Type of income/fees Slip/Relevé/Summary Mailing Deadline? Received

Dividends, interest, foreign income T5/Relevé 3 and Investment Income
March 2, 2020

Summary
Interest paid and investment fees Investment Income Summary? March 2, 2020
i i T5008/Releve 18 and Securities
Realized gains and losses March 2, 2020

Transactions Summary

Distributions from a trust IEIREIETS IO e

b O oo

Summary of Trust Income? March 30, 2020
Partnership T5013/Re|eVé 15 March 30’ 20203
Registered Investments
Withdrawal from a registered investment account: March 2, 2020 D
RRSP T4RSP/Relevé 2 []
RIFF/LIF/LRIF T4RIF/Relevé 2 []
RESP T4A/Releveé 1 []

1— Government-prescribed date.

2 —This summary is not government-prescribed, but NBDB commits to issuing it at the specified date if needed.
Customized summaries allow you to ensure you have received all your slips.

3— Since some trusts and limited partnerships do not release the information before the authorized deadline, you may receive
your slips only in mid-Apiril.

RRSP contributions
First 60 days of 2019 You should have received your contribution slip in March 2019.

Rest of the year 2019 You should receive your contribution slip in January 2020.
First 60 days of 2020 You should receive your contribution slip in March 2020.
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T3 Slip — Statement of Trust Income (Allocations and Designations) / Relevé 16

If you hold investments in income trusts (usually referred to as “mutual funds”), royalty trusts and real estate investment trusts
(REITs), you will receive a T3 Slip and a Summary of Trust Income specifying amounts and the nature of these distributions in
your account. If you are a Quebec resident, you will also receive a Relevé 16 slip.

Year
Annee

STATEMENT OF TRUST INCOME ALLOCATIONS AND DESIGNATIONS

l*. Canada Revenue  Agence du revenu < L
Agency i Conade ETAT DES REVENUS DE FIDUCIE (REPARTITIONS ET ATTRIBUTIONS)

T3

Actual amount of eligible dividends Taxable amount of eligible dividends  Dividend tax credit for eligible dividends Capital gains Capital gains eligible for deduction
Montant réel des dividendes Montant imposable des dividendes Crédit dimp6t pour dividendes Gains en capital Gains en capital admissibles pour
déterminés é inés é z dédu
| ofoo | B oJoo | [ ofoo | B[ 273212[10 | P oloo |
Actual amount of dividends other than Taxable amount of dividends other than Dividend tax credit for dividends other
eligible dividends eligible dividends than eligible dividends
Montant réel des dividendes autres que des Montant imposable des dividendes Créit dimpdt pour dividendes auties Other income Trust year end
dividendes déterminés. autres que des dividendes déterminés que des dividendes déterminés Autres revenus Fin d'année de la fiducie
2 32| 39 26 Year Month
& oJoo ] [ oloo | [ ofoo ] B[ s3sosfse ] aem[14] '
Ofther information  BOX / Case Amount / Montant Box / Case Amount / Montant Footnotes - Notes
(see the back) NATICHAL EANE DIRECT BRCOEERRCE
Autres.
renseignements 1100, BCUL. ROBERT-BOURASSR, 7™ FLOOR
(lisez le verso) MONTREAL, QC H2E 267

Recipient's name (last name first) and address = Nom, prénom et adresse du bénéficiaire

—* FIRST NAME SURNAME

Trust's name and address — Nom et adresse de la fiducie

Protected B when completed / Protégé B une fois rempli

PRENOM NOM
ADDRESS
ADRESSE 4
Recipient identification number Account number Report code Beneficiary code P :
Numéro d'identification du bénéficiaire Numéro de compte Code du genre de feuillet Code du bénéficiaire POUI’lerJ;::::r;:: ‘r,:r‘lss::;]::r::ﬁ:
12 000000000 14 16 i
T3 000 4 oocoocoooo | [®r NIL Ela lisez le verso.
RELEVE RL-16 (20XX -10)
FaXX. e, 0000
Revenus de fiducie Codedurted Wy drbamms | DODDO0000 |
|20XX | R | 000000000
e Gaire; o capltal B Parmnd g o 1PTaRF - Moniaet résl Sed dwadencies 13- Moniznt niel g dedendas D- R e vemraste dosegnd drost & E- Rt  enbopese 3¢ sopiE
: detmTee o) n it o gt ; L
oloo | oloo | oioo | 0jo0 oloo | oloo
F-Apvetan o puersed] o 4uite G Aulirl fevesed e Gaers o gl densaed drodt o | Niorianl rpoiatle des dvidendes. - L1 d mpat pous dhidendes K- Irnpit Minge ot s revran
st ) i didaxten : S # ringen g rpn h
| oo | 28075 | poo | 000 | oloo | oloo
Lo Tt A S v f Bl K P o Bl M D AfFbustd ff U AR Murteds f HORIAR SO S A A Type ndcatmr
s F ur e y &urk L erufirasy
| oloo | ojoo | | 00D | 00D [00D | XMMMXX AT
pupnemenhy sorplemeniaoe
1 1 | 1 b iy et
o i
Noam ot ackise th bénéiciaie, ot nom du second stulaire, Ty beu s I'"“'“”"”
PRENOM HOM
i e [ISHARES GDN ST BOND ETF
ADRESSE Mo ot aclersse du fuciaine cu du lguidairur de secression
ADRESSE WATTCHAL EANK DIRECT BROKERACE
1100, BOUL. ROBEET-BOURASSRE 7™ FLOOR
T MONTRERL, QC H3IB 2&7

2 - Copie du bénéficiaine
(Vous devez inclure ces données a votre déclaration de revenus
&1 conserver celle copie.)

A

Relewvé officiel - Revenu Québec
Foamulaine presort — Présdent-ditecteur glodnal

ﬁ XHHK

Please note that Revenu Québec only issues tax slips in French. You can obtain a courtesy translation of the Relevé 16 here.

Please note that mutual fund companies generally issue their own tax slips. You should receive a T3 slip (Relevé 16 in Quebec)
for each separate mutual fund. For example, if you own a “Canadian Corporation” mutual fund and a “Fixed Income” mutual
fund from ABC Company Mutual Inc., you should receive two T3s (Relevé 16 in Quebec) from ABC Company Mutual Inc.You

should wait to receive all your slips before filing your income tax return.

Note that several fund companies issue consolidated T3 slips; if you deal with one of these companies, you will receive one

(consolidated) slip.

You can now use the CRA’s “My Account’ and the auto-fill application to

help in the preparation of your tax return. However,

please note that the T3 slips are issued under the name of the Trusts and you will not find NBDB's name on your T3 slips.
The information shown on your T3 slips will be reported in the name of each trust listed in the CRA’s "My Account”; you must
therefore refer to the details on your Summary of Trust Income to reconcile the amounts reported.


https://www.revenuquebec.ca/en/online-services/forms-and-publications/current-details/rl-16-t/
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Income reported on your T3 may include:

Interest and other income

Eligible dividends from taxable Canadian corporations

Dividends other than eligible dividends from taxable Canadian corporations

Foreign non-business income

Capital income

Capital gains

Summary of Trust Income
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The Summary of Trust Income is issued by NBDB. It provides detailed information regarding each trust, the nature of the
distributions, as well as the associated boxes in chronological order. This information will allow you to reconcile your T3 slip

from each trust.

Most of the expenses in the section “Paid by You” are associated with foreign withholding taxes.

HATIOHNAL
BANK :
HRECT BROXERAGE
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Detailed description of each type of income:
Interest and other income

Interest and other income (e.g., rental income) are reported in box 26 “Other income” on the T3 slip. This income is shown in
box G — Other Income of the Relevé 16.

Dividends from taxable Canadian corporations

The actual amount (not grossed-up) of eligible dividends received by the unit holder is reported in box 49 of the T3 slip. This
amount is not the one to be used in your tax return. Instead, the taxable amount (grossed-up) shown in box 50 of the T3 slip
should be the amount included in your tax return. You will be entitled to a dividend tax credit which is shown in box 51 of the T3
slip. The components of the “grossed-up dividend” and dividend tax credit are part of the integration mechanism of income
earned by a corporation. Since dividends represent a distribution of corporate profits after taxes, adjustments (gross-up and
credit) must be made in order to avoid double taxation on this income.

The actual amount (not grossed-up) of dividends other than eligible dividends received by the holder is reported in box 23 of the
T3 slip. Once again, this amount is not to be used in the tax return of the individual. The amount shown in box 32, the taxable
amount (grossed-up), should be reported. The credit for dividends other than eligible dividends will be shown in box 39.

Dividends from foreign corporations

Please note that dividends from foreign corporations (American, European, etc.) will be reported in box 25. These will not be
grossed-up and are not entitled to a tax credit, as the integration mechanism applies only to dividends from Canadian
corporations.

Foreign non-business income

For Canadian tax purposes, there is no difference between foreign interest and dividend income. All gross (prior to withholding)
foreign income received by the trust will be found in box 25 of the T3 slip. Please note that foreign income is generally subject
to a foreign withholding tax in the country of origin. Although you have received the amount after deduction of the foreign
withholding tax, you must report the gross amount. You cannot deduct the foreign tax amount directly from the gross income,
but you may be entitled to a foreign tax credit for a portion of the amounts withheld. The foreign withholding tax, which could
entitle you to a foreign tax credit, can be found in box 34 of the T3 slip. Please note that if the investment is held in a registered
account, the withheld amounts cannot be recovered through the foreign tax credit.

Capital gains/Capital losses

Trust investments may generate capital gains (or losses) with the sale of underlying assets. Only capital gains will be allocated
to unitholders based on an allocation provided by the investment manager of the trust. The capital gain will be reported in box
21 of the T3 slip and will retain its character. 50% of capital gains are not taxable and must reduce the capital loss otherwise
realized in the same year. All of these elements are covered in Schedule 3 — Capital gains (or losses) of your Income Tax and
Benefit Return for the current year.

Capital income

The amount in box 42 of the T3 slip represents a distribution of a return of capital from the trust. Note that this amount is
not taxable and does not have to be included in your tax return. However, this amount must be considered when
calculating the adjusted cost base (“ACB”) of your trust units. The ACB of your trust units will be reduced by the return
of capital. Please keep this information to validate that the ACB adjustment thas been made.
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— T3 Slip

Q:My T3 slip and Summary of Trust Income refer to a capital gain but | have received nothing in my account; do | have
to report these amounts?

A: Yes, these amounts must be reported. Sometimes, capital gains known as "phantom distributions" (non-cash
distributions) are attributed by mutual funds without any actual payment made to the account. You must generally,
thereafter, make an ACB adjustment if this has not already been done. In order to obtain accurate information on
these distributions, please refer to the mutual fund's website.

Q:Why did | receive my T3 slip so late in the month of April?

A: Trust companies must also file tax returns. Coordination between these filings and the issuance of the slips is often the
reason they wait until the prescribed limit (i.e., 90 days after year-end) before providing the issuers with the necessary data
to produce the T3 slips, which in turn leads to filing delays.

Q:Why did | receive an amended T3 slip?

A: As previously mentioned, trust companies prepare, very tardily, the information related to their distributions to coordinate
them with their own returns. Sometimes, corrections are required after the deadline that may result, amongst other causes,
from adjustments or errors in their tax return.

Q:l received a T3 slip from NBDB. However, | do not find any T3 slips issued in NBDB's name in the CRA’s “My
Account’. Why ?

A: T3 slips are issued by NBDB, but on behalf of the different trusts. The income shown on the T3 slip you received will
be displayed in the trust's name in the CRA’s “My Account’. You will not find any T3 slips in the name of NBDB. In order
to reconcile the trust information set out in the CRA’s “My Account’, you must refer to the details provided in your
Summary of Trust Income.

Joint accounts

Note

that when an account is jointly held between spouses, the client must allocate the income, the gains and the losses

generated based on each individual’s contribution, even if only one tax slip is issued.

Hence, tax legislation applies attribution rules, disallowing income splitting in certain situations involving gifts and loans to
spouses or common-law partners and minor children.
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T5 Slip — Statement of Investment Income / Relevé 3

The T5 is used to report dividend income, interest income and foreign taxes paid on your investments held in a non-registered
account. You will also receive a Relevé 3 if you are a Quebec resident. The amounts in the boxes of the T5 represent the total
of the amounts shown on the Investment Income Summary. You will receive a separate T5 if you hold a U.S. dollar-
denominated account. Please note that the slip will not be issued if the total investment income is less than $50. However, you
must still include this income in your tax return. Note that the income from discount bonds, such as Treasury Bills and
commercial paper are not included on the T5, but they must also be reported.

If you own shares of a split share corporation, you will receive a separate T5 for expenses and income related to investments in
this stock class. In addition, you may also receive a T5 if you hold shares in a real estate investment trust (REIT) or shares of
U.S. limited capital investment funds.

Moreover, incorporated mutual funds (that are not trusts) also issue T5 slips to report their dividend distributions and
allocation of capital gains.

Canada Revenue  Agence du revenu STATEMENT OF INVESTMENT INCOME Year
L Agency du Canada T5 ETAT DES REVENUS DE PLACEMENTS 208X | Protected B / Protége B
when completed / une fois rempli
Dividends from Canadan corporations — Dividendes de socdlis canadiennes. Federsl credit - Cridit fédéeal Année
E] Actual amaunt of sligile dhidonds E‘ Taable amount of aigible dhvidends EJ e ﬂ Interest from Canadian sources | 18|  Capital gains dividends
1188.74 1640.46 246.38
Mantant réal dos dividendes déterminés Mantand "";‘;’:"m'":: dividendes Crédi Fimpét pour dividendes dbtonminds Intéréts de source canadienng Cividendes sur gains en capital
Actual amount of dvidends acable amount of dividends idend tax aredit for dhidends - - . .
10 over han sligible dividends 1| other than cigible dvidends 12] ‘ather than eligible dividends ﬂ Report Code ﬂ Recipient identification number E Redipient type
o 000 000 000 1
Montant réel des dividences Montart imposable des dividendes Crédin d'mpdt pour dyvidendes. - -
Sutres quo dos divid délerminds autres gue des dividendes ditermings autres que des dividendes Code du feuillet Numiéro dicentificaion du bénéliciaine Typa de béndficiaire
Ofther i i
(see the back
Autrs [25 ][ 49.98] [16 ]| 7.4] [ ]|
{voir au verso) Box / Case Amount / Montant Box / Case Amount / Montant Box / Case Amount / Montant
Recipient's name (last name first) and address — Nom, prénom et adresse du bénéficiaire Payer's name and address - Nom el adresse du payeur
’ FIRST NAME SURNAME HATICOMAL BANE DIEECT BRCOEERACE

PRENOM NOM
ADDRESS

1100, BOUL. ROBERT-BOURASSA, 7™ FLOOR
MCNTREAT, QO H3B 267

Currency and identification codes = - For information, see the back.
Codes de devise et d'identification | 4 I CaAD | | | | XXXXRX Pour obtenir des r i its,
Forei v it Recipient account e
Dotesianica i Numéro do compte du bénéficiaire e lovEes,
Frivacy Act, Personal Information Bank number CRA PPU 150 and CRA PPU 005 / Loi sur i3 dag ip P , Fichiers da i ARC PPU 150 et ARC PPU 005
TS (XX)
RELEVE RL-3,F (20« ==130)
A Code dureed  Code de b divice = s plemasr rebed franimi
Revenus de placement at0c | 3 e | __000 000 000 |
| | CAD 000 DOD 000
N - Moslet il o déteroren AT borted sl S dhy. it B- Moot wirchbie it dakdievh £ Dol efempli poar hviendi [T
| 4542706 | oloo | 62668934 | 7460]03 | 3787773
- L reetvis S MUk Caniee F-Retrais broms #irargen G gt st " e AT 3 2 W e capinal
| ojoa | a7a43a | 168870 | oloo | 0 oo
B frvreun senemse (e Tyet humire de e iurshe
| ofon | 12 [saesesesen
F%m 1 1 1
eyer | e B i R
B0 o] adeter de Derefoaae e nom de SOONd LBAE Bk Fitarinee dacish du birdfrisny st rarmbes f et tvn
3301 |_ 400 J a0n
B ot incheadet dha iyt i e Svedie
NATICMAL BANE DIRECT BROEERAGE
1100, BCUL. RCEERT-BOURASSR, 77 FLOOR
MOWTRERL, QC H3B 2a7
1
2 - Copie du bénéficiaire ﬁ . . Relevi olficiel - Revenu Québec
{Wiousn drers inchars con donsden & volre da o ot cotte copin ) ¢ XX Formmlaie prescrt ~ Président-dinscbeur gindral

Please note that Revenu Québec only issues tax slips in French. You can obtain a courtesy translation of the Relevé 3 here.


https://www.revenuquebec.ca/en/online-services/forms-and-publications/current-details/rl-3-t/
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Dividends from taxable Canadian corporations

Essentially, the tax implications associated with a dividend will depend on the type of dividend you received. A dividend paid by a
taxable Canadian corporation can be classified, very generally, as either an “eligible dividend” or a “dividend other than an eligible
dividend”. The tax implications and rates applied to each type of dividend reflect the underlying taxation of income earned in the
corporation. Put simply, corporate income that has been taxed at a higher rate (at the general corporate tax rate) can be paid out as
“eligible dividends” and, therefore, taxed in your hands at a lower tax rate. Earnings which were taxed at a lower corporate tax rate
will be paid as “dividends other than eligible dividends” and taxed in your hands at a higher tax rate. Finally, a dividend gross-up
and a dividend tax credit apply to the dividends you receive from Canadian corporations. This mechanism ensures that the
combined corporate and personal tax paid on income approximates the tax that would be paid by an individual who earns the
income directly (concept of “integration”).

1-Eligible dividends

Eligible dividends paid to you during the year are found in box 24 of the T5 slip. However, this is not the amount to be
reported in your return; you must report the grossed-up amount shown in box 25 — Taxable amount of eligible dividends.
This amount is equal to box 24 multiplied by 1.38. In addition, you will find the tax credit for eligible dividends in box 26.

2 — Dividends other than eligible dividends (or "non-eligible dividends")

Dividends other than eligible dividends paid to you over the year are found in box 10 of the T5 slip. However, this is not the
amount to be reported in your return; you must report the grossed-up amount shown in box 11 of the T5 slip — Taxable
amount of dividends other than eligible dividends. This amount is equal to box 10 multiplied by 1.15. In addition, you will
find the tax credit for non-eligible dividends in box 12.

Foreign income

Earnings from dividends, interest or any other type of foreign income are shown in box 15 of the T5. The tax paid to the foreign
country pertaining to such income is reported in box 16 of the T5 slip (box G of Relevé 3). All types of foreign income are
grouped together in the same box. The Canadian tax system makes no distinction between them: they are taxed in the same
way. The foreign tax credit mechanism will allow you to recover a portion of the tax paid in the foreign country in your tax return.

Foreign spin-off

For Canadian tax purposes, when a reorganization occurs and a foreign corporation issues shares of a new corporation, the value
of these new shares must be reported as a foreign dividend (box 15 of the T5 slip) when the shares are held in a non-registered
account. The event is generally taxable in Canada, even if there are no tax implications in the foreign country.

However, a tax deferral may be possible when the foreign spin-off meets certain requirements of the Income Tax Act (the Act
governing Canadian federal income taxes, hereinafter referred to as "the ITA"). To take advantage of this deferral, foreign
corporations must provide the CRA with information on the spin-off. Foreign corporations usually provide the CRA permission to
publish the fact that their "spin-off shares" are eligible for the tax deferral. Thus, eligible foreign spin-offs are usually listed on the
CRA's website at the following address:

https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/eligible-spin-offs.html

Please note that even if you own "eligible spin-off shares", the amount will be reported on the T5 slip (box 15). To take advantage
of the tax deferral, the taxpayer must follow the CRA's procedures as described on their website, at the following page:

https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/information-canadian-shareholders.html

10


https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/eligible-spin-offs.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/information-canadian-shareholders.html
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Interest on linked notes

Following regulatory changes in 2017 regarding the disposition or transfer of equity linked notes prior to their maturity, all
gains realized at the time of disposition or transfer must be considered as accrued interest. This interest must be declared
in box 30 of the T5 slip (box K of the Relevé 3). Box 21 of the T5008/Relevé 18 (proceeds of disposition) will not include
the interest declared on the T5/Relevé 3.

Accrued interest

Accrued interest during the year on discount debt securities (e.g., strip coupons and residual bonds) and compound interest
debt securities (e.g., Guaranteed Investment Certificates) must be reported annually, even if interest was not paid. Interest
amounts are included in box 13 of the T5 slip, with the exception of interest on stripped coupons and residual bonds listed on a
separate slip issued for this purpose.

Transfer of securities to a registered account

If savings bonds or other types of bonds are transferred with accrued interest to a Registered Retirement Savings Plan
(“RRSP”), a Registered Disability Savings Plan (“RDSP”), a Tax-Free Savings Account (“TFSA”) or a Registered
Education Savings Plan (“RESP”), these will be included on the T5 slip and will also be shown on the Investment Income
Summary.

Investment Income Summary

This summary lists, in chronological order, all the investment income paid to your non-registered accounts during the period.

In addition, it contains information on the interest you paid during the year, for example, interest on the outstanding balance of
margin accounts and accrued interest paid upon the purchase of a bond. The accrued interest that was paid should not be
deducted from interest received. It should be added to other deductible financial expenses. Note that the annual
administration fees of an RRSP, TFSA, RRIF, RESP, RDSP, LIRA, LRIF or Locked-in RRSP are not deductible, even if paid
through a non-registered account.

INVESTMENT ICOME SUMMARY 20005
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Joint accounts

Note that when an account is jointly held between spouses, the client must allocate the income, the gains and the losses
generated based on each individual’s contribution, even if only one tax slip is issued.

Hence, tax legislation applies attribution rules, disallowing income splitting in certain situations involving gifts and
loans to spouses or common-law partners and minor children.

T5008 Slip - Statement of Securities Transactions / Relevé 18

If you have sold securities from your non-registered account during the year, you will receive a T5008 statement. If you
are a resident of Quebec, the T5008/RL-18 also contains the required information to complete your provincial tax return.

As indicated in the CRA guide, the amount shown in box 20 of the T5008 may not represent the Adjusted Cost Base (ACB)
required to calculate the gain or loss for tax purposes. Please refer to the FAQ at the end of this section for further detail.

In all cases, you must take the "adjusted cost base" calculated based on your aggregate data as indicated on the following
page. IMPORTANT: Keep the explanations of your ACB calculations, especially if they differ from the values shown in box
20 of your T5008 slips. This will allow you to respond to requests for additional information from tax authorities, as required.

If box 20 of the T5008 slip is left blank, it is because the institution does not have accurate information to report a book value.

You will need to check your records to determine the ACB so that you can calculate your gain or loss.

Note that if electronic slips are used, you must add the adjusted cost base manually in Schedule 3, otherwise your gain will
be overvalued. Please see below the section outlining the concept of fiscal ACB.
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How is the capital gain or loss calculated?

The fiscal gain or loss is calculated as: Proceeds of disposition minus fiscal ACB less expenses incurred to sell the asset.

Thus, the fiscal ACB is used to calculate, at the time of disposition, the taxpayer’s loss or gain, for tax purposes.

Proceeds of disposition

Proceeds of disposition is the amount received or receivable in return for property or goods, and is generally the sale price. Box
21 of the T5008 slip represents the proceeds of disposition before commission or any expenses disbursed.

Commissions or fees
The T5008 slip also reports the fees or commissions incurred on the disposition of the security. This amount is needed to
accurately calculate the fiscal gain or loss as mentioned above.

ACB for tax purposes

This is typically the cost of acquiring a security with certain upward or downward adjustments. For example, brokerage fees or
commissions are added to the ACB, and for some securities the ACB is reduced by capital distributions.

Special rules for identical properties

If an individual buys identical properties at different prices, an average ACB must be calculated after each purchase. Dispositions
of identical properties do not affect the ACB. The CRA considers that identical properties are securities that are similar based on
key elements, such that a potential buyer will have no preference for one over the other. For example, shares of the same class of
the capital stock of a corporation or units of a mutual fund trust will be considered identical properties.

Here is the link to the CRA's website that explains, in detail, the calculation of gains and losses on capital property:
https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/about-your-tax-return/tax-return/completing-a-tax-
return/personal-income/line-127-capital-gains/calculating-reporting-your-capital-gains-losses.html

The following example outlines the calculation of the average ACB for the same class of shares for the "ABC Inc." corporation
(i.e. the ACB for identical properties):

ABC Inc. A B C D E
Date Numberof  Purchase Total Total Average Tax Average Tax Gains
shares sold  price/Sell (AxB) Shares ACB ACB (losses)
or bought price C-(AxD)
10-Feb BUY 100 12 1200 100 1200 12
12-Mar BUY 150 9 1350 250 2550 10.2
15-Mar SELL (50) 8 400 200 2040 10.2 (110)
25-Jul BUY 200 5 1000 400 3040 7.6

Settlement date vs. transaction date

A disposition for tax purposes is triggered on the settlement date rather than on the date the transaction was ordered.

Conversion to Canadian dollars

Please note that all information reported on your income tax return must be in Canadian dollars (with a few exceptions). As well,
the fiscal ACB must be calculated in Canadian dollars, even if the security (Canadian or foreign) is denominated in a different
currency. Thus, the exchange rates in effect at the time of purchase and at the time of disposition must be used to calculate the
ACB and the proceeds of disposition accordingly, and therefore, will ultimately determine the gain/loss. Note that the CRA indicates
on its website that you can use the annual average exchange rate when transactions occur throughout the year, as is the case
when receiving dividends or interest. This is not the case when calculating the ACB, the proceeds of disposition and the capital
gain/loss.
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Linked notes

A linked note is a debt obligation, most often issued by a financial institution, the return on which is linked in some manner to
the performance of one or more reference assets or indexes over the term of the obligation.

Previously, selling a linked note prior to maturity generally only generated a capital gain or loss. Since January 1, 2017, all or
a portion of any gain realized on the sale of a linked note is deemed to be interest that has accrued on the debt obligation.
This measure ensures that any positive return on a linked note retains the same character, whether it is earned at maturity or
reflected in a secondary market sale.

The following three elements must be identified at the sale or maturity of a linked note:

1 - the taxable interest (T5 slip);
2 - the interest paid to the seller at purchase; this is deductible in Schedule 4 (no prescribed slip is required);
3 - the gain or loss, as applicable (slip T5008 and calculation of the ACB).

We recommend that you calculate each of the steps in the following order:

1 - Calculation of interest: Paragraph 20(14.2) of the ITA stipulates that the difference between the amount received in
exchange for the linked note (hereinafter, the "Sell Price") and the remaining capital (hereinafter, the "Face Value") is
considered interest income, regardless of whether the linked note was sold before or after maturity. When there are returns
of capital during the holding period, the repaid amount reduces the Face Value for the calculation of interest at the time of
the disposition or the maturity of the linked note (see example 6 below). Note that even if a capital loss is realized in the
third step calculation, this capital loss does not reduce the interest calculated in this first step.

The CRA and Revenu Québec require that the portion of interest be reported on a T5/Relevé 3 slip.

2 - Calculation of interest paid to the seller at purchase: When a premium is paid upon the acquisition of a linked note, it
is generally considered as interest paid to the seller. In this case, the purchaser would be entitled to deduct an amount,
limited to the interest calculated in step 1 and indicated on the T5 slip, as “interest paid” pursuant to paragraph 20(14)(b)
of the ITA. This amount must be provided in Schedule 4 of the income tax return. The interest paid also reduces the
acquisition cost for the purpose of calculating the ACB (see example 3 below).

3 - Calculation of the gain or loss: Upon the disposition or the maturity of the linked note, it is necessary to calculate
whether there is a gain or loss. For this purpose, the proceeds of disposition must be reduced by the interest income
included at the time of disposition or maturity (step 1 above). In addition, the initial cost must, in certain circumstances, be
modified to obtain the adjusted cost base (ACB) required to calculate the capital gain or loss. For additional information,
please refer to the section entitled "How is the capital gain or loss calculated?” above.

The disposition or maturity must also be reported on a T5008 (Box 15 = ELN or BLA for Linked Notes)/Relevé 18 slip.
However, the proceeds of disposition on the T5008/Relevé 18 are reduced by the portion of interest indicated on the T5/
Relevé 3 slip.
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The following are examples illustrating the calculation of the interest and the capital gain (or loss) resulting from the disposition
or the maturity of the linked note.

Example 1: Purchase at face value

Example 2: Commissions

Face Value
Investor's Purchase Price
Sell Price

Interest (T5)

Gain (loss) calculation
Proceeds of Disposition
Adjustment (interest T5)

Initial Cost
Adjustment

Gain [loss)

41,000
$1,000
41,020

420

The payment of a commission requires an adjustment to the calculation of the capital gain (loss). If a $25 commission was
paid at the time of disposition, this amount must be considered in the calculation of the gain (loss). Please refer to the section
"How is the capital gain or loss calculated?" above for more information. No adjustment is required when the commission is

integrated into the product, that is, provided in the linked note’s issuing document.

Face Value

Investor's Purchase Price
Sell Price

Purchase Commission
Sale Commission

Interest (T5)

Gain (loss) calculation
Proceeds of Disposition
Adjustment (interest T5)
Proceeds of Disposition (T5008)
Sale Commission
Initial Cost
Adjustment
Adjusted Cost Base
Gain (loss)

$1000
$1 000
$1020
S0
$25

$20

$1020
$20

51 000
$25
$1 000
S0

51 000
$25
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When a premium is paid upon the acquisition of a linked note, it is generally considered as interest paid to the seller. In this
case, the purchaser would be entitled to deduct the amount as “interest paid” pursuant to paragraph 20(14)(b) of the ITA.
This amount must be shown in Appendix 4 of the individual's income tax return. The interest paid also reduces the
acquisition cost for the purpose of calculating the ACB.

Face Value
Investor's Purchase Price
Sell Price

Interest (T5)
Deduction for interest paid purchase (Schedule 4)

Gain (loss) calculation
Proceeds of Disposition
Adjustment (interest T3)
Initial Cost
Adjustment (interest paid on purchase)

Example 4: Acquisition cost below face value

Face Value
Investor's Purchase Price
Sell Price

Interest (T5)
Deduction for interest paid on bought (Schedule 4)

Gain (loss) calculation
Proceeds of Disposition
Adjustment (interest T5)

Initial Cost
Adjustment (interest paid)

1,000
$1,050
41,070

470
450

$1,000
4998
$1,000

50
50
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Interest received (and taxable) is converted using the exchange rate at the time of payment. Interest paid (deductible in
Schedule 4) is converted at the exchange rate applicable at the time of acquisition.

For the purpose of calculating the gain (loss), proceeds of disposition and related expenses are converted at the

exchange rate at the time of disposition or maturity, as the case may be. Proceeds of disposition are reduced by the
interest included in Canadian dollars. Finally, the initial cost is converted to the exchange rate at the time of acquisition.
Adjusted cost base adjustments (such as interest paid) are converted at the exchange rate when they occur.

(1) (2)
USD Conversion
rate
Face value $1,000 Jan 16,2019 1.1
Investor's Purchase Price $1,050 April 18,2019 1.2
Sell Price $1,070 Nov 26,2019 1.3
Interest (T5) S70 1.3
Deduction for interest paid at purchase (Schedule 4) S50 1.2
Gain (loss) calculation
Proceeds of disposition $1,070 1.3
Adjustment (Interest T5) $70 1.3
Proceeds of Disposition (T5008) $1,000
Initial Cost $1,050 1.2
Adjustment (interest paid) S50 1.2
Adjusted Cost Base $1,000
Gain (loss) S0

Example 6: Return on capital

(1) x (2)
CDN $

$1,100
$1,260
$1,391

$91
$60

$1,391
$91
$1,300
$1,260
$60
$1,200
$100

When there are returns of capital during the holding period, the repaid amount reduces the face value for the calculation
of interest at the time of the disposition or the maturity of the linked note. This amount also reduces the purchase price
to obtain the adjusted cost base (ACB) for the calculation of the gain or loss.

Face Value 51,000
Investor's Purchase Price 51,000
Return on capital 5200
sell Price 5820
Interest (T5) 520
Gain (loss) calculation

Proceeds of Disposition 5820
Adjustment (interest T5) 520
Proceeds of Disposition (T5008) 4800

Initial Cost 51,000
Adjustment (Return on capital) 5200
Gain (loss) S0
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FAQ - T5008 Slip / Relevé 18

Q:Under what circumstances may adjustments to the amount shown in box 20 of my T5008/RL-18 slip be required to
determine the ACB for tax purposes?

A: There are a wide variety of reasons why the amount in box 20 may not accurately reflect the ACB, including:

when a security was transferred into your account, the information that was provided by the institution that
transferred the security may have been incorrect.

when you hold identical securities in more than one non-registered account, even when the accounts are all at
the same institution.

when you have a history of losses subject to the superficial loss regulations.

when you have made a tax election, undertaken certain rollover transactions (including a spousal or estate
rollover) or have been subject to "deemed disposition" rules for the security.

certain market events such as mergers, acquisitions and foreign spin-off reorganizations may not have been
properly considered.

if you disposed of interests in mutual funds, income trusts, royalty trusts, real estate investment trusts (REITs),
exchange traded funds (ETFs) or limited partnerships, the amount in box 20 may not reflect reimbursements of
capital (which reduce the ACB) or reinvested distributions (which increase the ACB).

if you have entered into short sale transactions and the position was not fully hedged during the year, the book
value may not be accurately reflected.
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T5013 Slip — Statement of Partnership Income / Relevé 15

If you hold units of a limited partnership (or units of a partnership), you will receive tax information on a T5013 slip. If you
are a Quebec resident, you will also receive a Relevé 15 (see following page). Note that you will receive a separate T5013
for each limited partnership (or partnership) for which you hold units.

I * l Canada Revenue Agence du revenu
Agency du Canada

YYY MM DD T5013
B8 O i s~ o L e o EZ‘:‘P:':’I::;W 2 | 20XX l 12 | 31 ‘ Statement of Partnership Income
AMERICAN HOTEL INCM REIT LPU A TV Etat des revenus d'une société de personnes
1660-401 WEST GEORGIA STREET
VANCOUVER BC  V6B5A1 o i BT et * ") [TS |
HAKKANK SEC# 000000
- Partnership account rumber (15 characters) Pﬂwsmmmﬂ TOTAL DIST. & 142 .50
Numéro de comple de ka sockelé de personnes (15 caractéres) Numéro didentification de Massocie
loot|  000000000RZ0000 | [00g] | oo Ganyade  RoopentTe " BEAERRCAMERS
Code de lassocié Code du pays Genre de bénéhicaire | socéte de personnes
Partner's name and address — Nom et adresse de 'associe 002' 0 ‘ \ﬂl CAN l \ﬂl 3 | | | 0.0009 |
FIRST NAME SURNAME Tc%al imited partner’s ll;ausmess income (loss) ¥
PRENOM NOM N Cormantiy T opoe Totel i roven (4o 1 porie) dentrprise
ADDRESS [o10 [ l ozu’ ‘ l
ADRESSE
Total capital Capital cost alowance
PREPARED BY NATIONAL BANK DIRECT BROKERAGE Tl o gans G o it SNARRN PR ST
o] [ | o [
Box - Case Code Other information - Autres renseignements Box - Case Code Amount — Montant Box - Case Code Amount — Mortant
113 65.018
128 0.24
135 127.011
135 |USA 127.11
210 50.05
211 |USA 50.05
~
I o
b3
&)
@

T5013 (14) Protected B when compisted - Protégé B une fois rempi Privacy Act personal information bank Number CRA PPU 047and CRA PPU 005

Loi sur la profection des renseignements personnels fichwer de rensesgnements personnels ARC 04/ et ARC PPU 005

Please note that a holder of partnership units must inform the CRA of the partnership's allocation, which may differ from the
amounts actually received in the account. Thus, the taxpayer should use the amounts shown on the T5013 statement. Note that,

for information purposes, the amount that has actually been distributed is generally shown on the top right-hand corner of the
T5013 slip.

You can now use the CRA’s “My Account’ and the auto-fill function to facilitate the preparation of your tax return. However,
please note that the T5013 slip is issued in the name of the partnership and you will not find a T5013 slip issued under

NBDB's name. The information shown on your T5013 slip will therefore be reported in "My Account", under the name of
each partnership.

Due to the complexity and number of boxes and information shown on the T5013, we strongly recommend that you visit the CRA
website to learn more about this topic using the following link:

https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/t5013-inst.html

Partnerships that are incorporated as tax shelters or that waive certain fees in favour of the original investor often provide, on
their website complete and detailed information regarding the taxation of the amounts reported on the T5013 slip. In addition,
their website should also help establish how to report these amounts in your tax return. Thus, we suggest that you visit these
partnerships' websites for additional information.
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Please note that Revenu Québec only issues tax slips in French. You can obtain a courtesy translation of the Relevé 15 here.
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FAQ - T5013 / Relevé 15
Q:l received a T5013 slip from NBDB. However, | do not find any T5013 slips issued under NBDB's name in the
list provided in the CRA's “My Account’. Why?

A: The T5013 slips are issued by NBDB, but on behalf of the partnership. The revenues shown on the T5013 slips are
reported under the partnership’s name in “My Account’. You will therefore not find a T5013 slip issued under NBDB's
name in “My Account’.

Joint accounts

When an account is jointly held between spouses, the client must allocate the income, the gains and the losses
generated based on each individual’s contribution, even if only one tax slip is issued.

Hence, tax legislation applies attribution rules, disallowing income splitting in certain situations involving gifts and
loans to spouses or common-law partners and minor children.
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RRSP

RRSP contribution slips

If you have contributed to an RRSP of which you or your spouse or common-law partner is an annuitant between March 1, 2019
and March 2, 2020, you will receive an RRSP contribution receipt. Receipts will be issued for two separate periods: the first one
corresponding to contributions between March 1, 2019 and December 31, 2019, and the second covering the first 60 days of
2020 from January 1, 2020 to March 2, 2020.

It is important to complete Schedule 7 of your 2019 income tax return and attach all receipts including those covering the first
60 days of 2020, even if you do not claim RRSP deductions on your 2019 income tax return for some or all contributions made
between March 1, 2019 and March 2, 2020.

NATIONAL
. BANK REG STERED RETI REMENT SAVI NGS PLAN
DHECT BROKERAGE
ATTACH TO FEDERAL INCOME TAX RETURN
DUPLI CATE
DATE ACCOUNT DURING THE FIRST 60 DAYS DURING THE REMAINDER CONTRIBUTOR'S NAME
NUMBER OF THE YEAR ($) OF THE YEAR ($)
DEC 31, 2019 00-0000-0 740.00 NAME SURNAME
ANNUITANT'S SOCIAL CONTRIBUTOR'S SOCIAL
INSURANCE NUMBER INSURANCE NUMBER
NAME SURNAME 000 000 000 000 000 000
ADDRESS
Contribution was in whole or in part, in kind I:I
E NATIONAL BANK FINANCIAL INC.
8 AS AGENT FOR NATCAN TRUST COMPANY
g — - Registered under the income Tax Act PER
2 | Official tax receipt l (CANADA) and subject thereto.
AUTHORIZED OFFICER
NATIONAL
BAtK REG STERED RETI REMENT SAVI NGS PLAN
DIRECT BROKERAGE X
ATTACH TO PROVINCIAL INCOME TAX RETURN
DUPLI CATE
DATE ACCOUNT DURING THE FIRST 60 DAYS DURING THE REMAINDER CONTRIBUTOR'S NAME
NUMBER OF THE YEAR ($) OF THE YEAR (8)
DEC 31, 2019 0Q0-0000-0 740.00 NAME SURNAME
ANNUITANT'S SOCIAL CONTRIBUTOR'’S SOCIAL
INSURANCE NUMBER INSURANCE NUMBER
NAME SURNAME
ADDRESS 000 000 000 000 000 000
Contribution was in whole or in part, in kind I:I
g NATIONAL BANK FINANCIAL INC.
g AS AGENT FOR NATCAN TRUST COMPANY
g PER .
2 Offcial b ot Registered under the income Tax Act
| icial tax receip ‘ (CANADA) and subject thereto. AUTHORIZED OFFICER
NATIONAL
DANK REG STERED RETI REMENT SAVI NGS PLAN
DIRECT BROXERAGE
DUPLICATE RETAINED BY RECIPIENT
DUPLI CATE
DATE ACCOUNT DURING THE FIRST 60 DAYS DURING THE REMAINDER CONTRIBUTOR'S NAME
NUMBER OF THE YEAR () OF THE YEAR ($)
DEC 31, 2019 00-0000-0 740.00 NAME SURNAME
ANNUITANT'S SOCIAL CONTRIBUTOR'S SOCIAL
INSURANCE NUMBER INSURANCE NUMBER
NAME SURNAME
ADDRESS 000 000 000 000 000 000

Contribution was in whole or in part, in kind D

-10-01)
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Spousal or common-law partner's RRSP

You can contribute into a spousal or common-law partner's RRSP instead of yours. These contributions will be deductible
on your income tax return based on your RRSP deduction limit (i.e., RRSP contribution room). You will need to identify
separately, in Schedule 7, the contributions to your RRSP from those made to your spousal or common-law partner's RRSP.

Excess contributions

A special tax of 1% per month is payable on contributions made to an RRSP that exceed your RRSP deduction limit by more
than $2,000. If you are subject to this special tax, you must complete a T1-OVP return, “Individual Tax Return for RRSP, SPP
and PRPP - Excess Contributions”, send it to your tax centre and make a payment within 90 days following the end of the
calendar year to avoid paying a penalty or interest.

The application of this special tax (1%) may cease either:
when you have new RRSP contribution room; or

at the time of withdrawal of excess contributions.

Withdrawal of excess contributions

If you withdraw excess contributions from your RRSP, you will have to include the withdrawn amount in your income for the
year of withdrawal, even if you have never deducted this amount in your previous tax returns. However, an offsetting deduction
can be claimed when certain conditions are met.
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RRSP or RRIF Withdrawal — T4ARSP and T4RIF Slips (Federal) and Relevé 2 (Quebec)

If you made a withdrawal from your RRSP or RRIF account during the year, you will receive a T4ARSP or T4RIF slip, as applicable
(and a Relevé 2 if you are a resident of Quebec), showing the amount withdrawn and taxes withheld. The taxes withheld will be

credited to your taxes owed on your income tax return. You may still have to pay taxes, in particular if you have other sources of
income.

l*l Canada Revenue  Agence du revenu STATEMENT OF RRSP INCOME
Agency du Canada

ETAT DU REVENU PROVENANT D'UN REER T4Rsp
Your [16]  Anvusty paymants 18] ustuna of premums: [20]  Foelund ofevces 22] o .EI LLF withcearmsd [26] Amous geemed vecated
| 20XX . : 10000.00 . ;
Arnte s rene oives | oot | MR s AEEP et sgetenan
DR T il T T M
: 2000..00 . : :
P y— Impt b rovenus rotory | Montants rapuks recus s dachs Faatrait AAP e o G e
[24] - . 38 : = artners
0o %ol
- Epoux ou conont de fal cossant P St congoi o T

Last name (g First rusee rtuls [12]  Socialinsurance rumber | 14] Contract numtse

Piorm cie famils (en lettres moubbos) Préncen e . :
—» FIRST NAME SURNAME 000 : 000 : 00O KAKXHKX

PRENOM NOM N dassurancs sockile” Peameva de coenat

RDDRESS 50}

NATTICHMAT BANE DIEECT BRCEERACE
ADRESSE
81] Acoount Number 40| Taxpaid amoust
Privacy Act, Personal Infoemation Bank numbar CRA PPU D05 and CRA PPU 047
Lofawr RIC PPU 005 et ARC PRU 04T

*If your sectial inesearcn rumbor it not shown, s the back of this sip.
E o

TAASP (XX) Protected B when completed / Protégé B une fois rempli

Canada Revenue du
I*I ey ;Jﬁm vy STATEMENT OF INCOME FROM A REGISTERED RETIREMENT INCOME FUND

ETAT DU REVENU PROVENANT D'UN FONDS ENREGISTRE DE REVENU DE RETRAITE T4RIF
Year m Ynmw.m - D::u::' oo receved by T m::;nl 22 ?‘dm ﬂ E M ‘Bpow " FooF
=+ 20XX 20000._1)0 . 4161;.58 NO
Arrdo Montares impcastios. = Aulrgs Jerpms Eactoet FERR au peolt de Mpous ou conjoint de Lt
[28]  income taxdetucied  [30] Vear [Mooth [ Day [35]  Transtees on besakdown of 32 %’.‘m“": ol
416.16 : :
. Numéro dassuranos socksle
‘de Mépoux ou congount de fal’
Impt sur e v retaru At T e Fon e o sl e e i shaan, so0 o b0k of s s
Last rama {print) o B . ntisis [12]  Socst rsurance numeer” [14] Contrct number
e mmisa i — 000: 000 : 000 KARKKAK
—» FIRST NAME SURNAME : D PEE
E Musring amsurance sociaie” Numéro de contat
PRENCM NOM E‘ Pame of paryns {carrier) of fund
AR NATICMAL BANK DIRECT BROKERAGE
ADRESSE

INom dus payeur jémetiour) du fonds

[61] “Account Number [36] Ty amont
Numiéro de compie mtmm
Frivacy Act. Personal Information Bank number CRA PPU 005 and CRA PPU 04T
ARG PPU 005
T4RIF (3X) Protected B when completed / Protégé B une fois rempli
RELEVE RL-2 {20XX-10F
Revenus de retraite == Mol Colediwied  Powwcedmven  Whdeasinens [ (00 000 000
et rentes [20XX |_R__ | _EERR-E | 000 000000
A Presuion: 1 ki LR R W — DeRarboirsemin du grimas b B Foesiaton gk s 3y ok e Berboanament de oiaton
RFALA Vi) cy; meken anyd pareant (REDR) R, R g BP0 ) Punfebes (REER pa RRACRVER]
| | 1656227 | | L1 | |
G- Moot impsable oo ko 4 W Moes eveenst (RED 0a FIRR) B Moreand clormuws ot 4 e I gl e et K At oo agoes e ooks. L Rl e b cire s EEP
| umnmnm]: | chdocticn |11 o 1A% s sorce | TRELH, FER o RRAE AR | I
[y Te——— 0 Retral s by ol s BAP [ —
l | | lI ]
Wopar Tesplcation di cons i 1871
N sbe sl pr e ol b s bersfsiore 1 1
PRENOM NORM L s ¢ 4 N ————————— Cnpaien connant (REER o FERR]
ADRESSE [ ———y
ADRESSE 000 , 000 , 000 | 1
ADRESSE Pt st s iyl i it = =

NATICMAL BANE DIRECT BROKERACE
1100, BOUL. ROBERT-BOURRSSE, 7™ FLOOR
MONTRERL, QC HIBE 267

[AEVENU |

i

Please note that Revenu Québec only issues tax slips in French. You can obtain a courtesy translation of the Relevé 2 here.

2 - Copie du béndiciaire
[Vous dever inclure cos donntes  volire diclaration de revenus
et conserver celte cople.}
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Attribution rules: Calculation of the amount to be included in your income and in the income of your
spouse or common-law partner

When you withdraw from a spousal or common-law partner RRSP, it is possible that all or part of the amount on the
T4RSP or T4RIF slip is reattributed to you (even if the slip is issued in the annuitant's name), meaning that the amount
must be included in your income tax return (the contributor's tax return).

If you contributed to a spousal or common-law partner's RRSP in 2016, 2017 or 2018, you may have to include in your
2018 income some or all of the amounts withdrawn from the spousal or common-law partner's RRSP.
In the year of withdrawal (e.g., 2018), you must include the lesser of

the amount you contributed to your spouse’s RRSP for the year of withdrawal (2018)
as well as the two previous years (2017 and 2016), and

the amount that your spouse or common-law partner has withdrawn from his/her RRSP (e.g., 2018).

Please review the CRA website for more information:

https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/rrsps-related-plans/making-
withdrawals/withdrawing-spousal-common-law-partner-rrsps.html

Use Form T2205, “Amounts from a Spousal or Common-law Partner RRSP, RRIF or SPP to Include in Income” to calculate
the amount to be included in your income tax return and your spouse's or common-law partner’s return.

In all cases, the individual whose name appears on the slip must declare the tax withheld. Most of the time, after a withdrawal,
the information slip is made in the name of the annuitant. However, you must report income as calculated in Parts 1 and 2 of
Form T2205.

Exceptions

The attribution rules do not apply in the following situations:
you and your spouse or common-law partner were living separately at the time of withdrawal due to a breakdown of the relationship;
at the time of withdrawal, you or your spouse or common-law partner were non-residents of Canada;

to the Prescribed Minimum RRIF Amount: the attribution rules apply only to amounts in excess of the minimum withdrawal
for the year;

in the year of death.

Transfer of a RRIF/LIF to an RRSP/LIRA

It is possible, in certain circumstances, that an annuitant transfers funds from his/her RRIF/LIF to his/her RRSP/LIRA.
While this transfer is not taxable, the amount transferred from the RRIF (LIF) to the RRSP (LIRA) will trigger the issuance
of a TARIF and a Relevé 2 (for Québec residents), as well as an RRSP contribution slip. The T4RIF/Relevé 2 will result in
the inclusion of the amount in declared income, while the RRSP contribution slip, included as appropriate on Schedule 7 of
the federal income tax return (transfer section), will provide a deduction that will negate the inclusion of the income.

Note, however, that the following transfers do not generate tax slips and do not affect the reporting of income: RRSP/LIRA
to RRSP/LIRA, RRSP/LIRA to RRIF/LIF, RRIF/LIF to RRIF/LIF.
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RESP Withdrawal — T4A Slip (Federal) / Relevé 1 (Quebec)

An RESP grant or income withdrawal will trigger the issuance of a T4A/Relevé 1 slip in the name of the beneficiary of the

plan. RESP capital withdrawals are not taxable.

Year

Canada Revenu du
l*l o :3."“ revenu oar

Payer's name — Nom du payeur

HATTICHAL BANE DIRECT BRCEERACE

20XX

ETAT DU REVENU

T4A

STATEMENT OF PENSION, RETIREMENT, ANNUITY, AND OTHER INCOME

DE PENSION, DE RETRAITE, DE RENTE OU D'AUTRES SOURCES

Payer's account number / Numéro de comple du payeur Pensi

061

autres pensions — ligne 115

jon or superannuation — line 115
Prestations de retraite ou Income tax deducted — line 437

Impdt sur le revenu retenu — ligne 437

E i 's accol 016 022
82 000-000-000 [ors P e e 150 comedont s par
@
5 Recipient's name and address . Nom et adresse du bénéficiaire IE @
fﬂ Last name {in capial letters) — Nom de famille (en letires moulées]  First name — Prénom  Initials — initiales - Fees fof services
=] Annuities Honoraires ou autres sommes
g —» FIRST NAME SURNAME Renles pour senvices rendus
a PRENOM NOM @ @
] ADDRESS
I ADRESSE Other information (see over) / Autres renseignements (voir au verso)
g aRRee s Box - Case Amount - Montant Box - Case Amount - Montant
c 042 345131
g Box - Case Amaount — Mantant Box - Case Amaunt — Montant
o
3 Recipient's Nurmber
§ Box - Case Numéro du béneficiaire Box - Case Amount — Montant Box - Case Amount — Montant Box — Case Amount — Montant
1] 014 F9.0.9.0.9.9.4
&
§ Box - Case Amount — Montant Box - Case Amount — Montant Box - Case Amount - Montant Box - Case Amaount ~ Montant
3
=
RC-XX-XXX
RELEVE — RL-1(20XX:10)
L1 A r
- . Amnie Code du sl Hed denrier el 1 Q0 000 000
Revenus d'emploi et revenus divers (20XX | R o0 DGO
A Reveniss dempla B- Cooteartion s RRO €~ Cotisation A I'ssuance empla - Ciotiation & un RRA IE-l'rm&mem F- Contisation syndicak |
G- Salaive acmiskbie 20 ARG H= Cotisation as ROAP = Salaisw admissible au QAP lJ-Ng'l-priw'd‘mrﬂﬁqi ll-wrrmnml [l‘mw |
M- Cometitions M- Do de bissfssance O Bartrés reverus - Rigine &t imeneriseprives @ Salsines Siénks B- Revim « sitill o dans ane rbseree
| i ] | 87262 | L | L |
§- Pousholees s T Poerbeiess ariub L1 Rrtraste proguessive llll'-Wthﬂrl W- Vihicule i moirur |L‘ndl{:m¢.'|
| AU
e 1 L1 L1 L1
B e fareile, wtino el admsss du parlicuie Voysz Peplicaton des cases. s vana
PREMNOM MOM Mumizo d'stpurance socisle du partiouier  Numiro de réfbrence (acultast)
ig:&ggg | 000 | 000 | 00D HHHIH XK,
Hom et adresse de Femgpioyeur ou du payewr
ADRESSE
NATICHAL EBANE DIRECT BROEERRCE
1100, BOUL. RCBERT-BOTRASSR . 7™ FLOOR
MONTREAL, QC H3B 2G7
2 - Copbe du particulier
ous devez inclure ces données a voltre déclaration de revenus ¢ Relewi officiel - Revenu Quibec
XXXX

el conserver cetle copie.)

Please note that Revenu Québec only issues tax slips in French. You can

Formulaine prescrit — Président-directeur général

obtain a courtesy translation of the Relevé 1 here.
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Tax-Free Savings Account (“TFSA”)

The TFSA is an account that allows a taxpayer to save and invest on a tax-free basis. Any amounts accumulated in a TFSA
or withdrawn from the account are not taxable.

Eligibility

Any individual who is 18 years of age or older living in Canada and who has a valid Canadian Social Insurance Number is eligible

to open a TFSA. Individuals who reach the age of 18 during the year must wait until their birthday to open a TFSA. In Canadian
provinces where the age of majority is 19 (British Columbia, New Brunswick, Nova Scotia, Nunavut, the Northwest Territories,

Yukon and Newfoundland/Labrador), a TFSA account for an individual who is 18 years of age must be opened as follows: “Name of

the Child, C/O name of the guardian, tutorship to minors.” When the individual turns 19, a new TFSA account will have to be
opened in the individual’s name and new documents must be signed by him/her.

Annual TFSA contribution limit

The TFSA contribution limit for 2019 and 2020 is $6,000. The limit will be indexed to the inflation rate for subsequent years and
will be rounded to the nearest $500. Exceptionally, the 2015 contribution limit was $10,000. The contribution limit for each of
2013, 2014, 2016, 2017 and 2018 was $5,500, and the annual limit for 2009 to 2012 was $5,000.

A TFSA contribution is not deducted from income (unlike an RRSP contribution). Unused contribution room will be carried
forward to future years indefinitely and there is no cumulative limit. In addition, withdrawals from a TFSA in a given year will be
added to the individual’s contribution room for the following year. This allows individuals withdrawing money from their TFSA to
use their accumulated savings to recontribute an amount equivalent to the withdrawal in the following or subsequent years.

The calculation of the annual contribution room is as follows:

Unused contribution room from previous years + withdrawals made in the previous year + current year's contribution room

For example, an individual has unused contribution room of $10,000 and withdraws $7,000 in a given year. The following year,

she/he may therefore contribute $17,000, in addition to the current year's contribution limit. As with RRSPs, it is not possible for
financial institutions to calculate, for the client, the amount they are entitled to contribute to their TFSA. Note, however, that it is

possible to find this information on the CRA's “My Account’. For more information, see the following webpage:

https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/tax-free-savings-account/contributions.html

“In kind” contributions are allowed. The amount of the contribution will be equal to the fair market value (“FMV”) of the property.
CRA considers that there was a disposition of the property at FMV at the time of the contribution. If the FMV exceeds the fiscal
cost of the property, a capital gain must be reported when filing your tax return. However, if the fiscal cost is greater than the
FMV, no capital loss will be permitted since the loss would be considered "deemed to be nil" under the ITA.

There is no maximum age for contributing. No tax slip will be issued. Each year, CRA will determine, for the TFSA holder, his/
her permitted contribution amount. Interest paid on money borrowed and invested in a TFSA, is not deductible for tax purposes.
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Excess contributions

Excess TFSA contributions are subject to a 1% tax per month. If the CRA suspects that the excess contributions were deliberate, a

100% tax will be levied on income earned on these contributions. There is no special procedure to withdraw excess contributions;
i.e., a regular withdrawal must be made. The withdrawal of excess contributions will not allow the holder to accumulate new
contribution room.

Example:
Michael opened a TFSA on February 6, 2009, and contributed $5,000. On March 3rd, 2010, he contributed $7,000. As
Michael’'s TFSA contribution room was only $5,000 at the beginning of 2010 (the contribution limit for that year), he had an
excess TFSA amount of $2,000 in his account due to the $7,000 contribution made on March 3rd. On May 17th, 2010,
Michael withdrew $3,200 from his TFSA. Thus, his TFSA account was no longer in excess and $1,200 could be added to
his TFSA in 2011.

The tax payable would therefore be:
Excess x 1% x number of months = $2,000 x 1% x 3 months= $60

Note that the application of this special 1% tax may cease when the taxpayer has new TFSA contribution rights.

Withdrawals

TFSA withdrawals may be made at any time, for any reason, and are not taxable. The total amount of the withdrawals may be re-
contributed to the TFSA in the following or subsequent years (due to the increase in contribution room). Hence, a TFSA
withdrawal restores contribution room, which is not the case for RRSP withdrawals.

Plan’s maturity date

Unlike an RRSP, where you must terminate the plan when reaching 71 years of age, there is no termination date for a TFSA.
The TFSA, therefore, offers seniors aged 71 and over a tax-free savings vehicle.

Differences between a TFSA and an RRSP
Both plans offer fiscal benefits but have significant differences:

RRSP contributions are deductible for income tax purposes unlike those made to a TFSA.

RRSP withdrawals are added to income, are taxed at the current rate, and do not result in restored contribution room.
TFSA withdrawals and income do not raise any tax implications, i.e., they are tax-free. Moreover, TFSA contribution
room may be restored after a withdrawal. For more information, please visit the CRA website:

https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/tax-free-savings-account.html?=sInk
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Miscellaneous

Real Return Bonds (RRBs) in non-registered accounts

If you hold this type of bond and require further information, please visit
http://nbfwm.ca/en/financial-information/tax-reporting-information/tax-return/#index=10.

NR4 slip (federal) — Statement of Amounts Paid or Credited to Non-Residents of Canada

Non-residents of Canada will receive a NR4 stating the gross investment income, the tax withheld (if applicable) as well as
withdrawals from registered accounts. Usually, the withholding tax will be considered a final tax and the non-resident should not
be required to file a Canadian income tax return unless he or she is in a special situation.

STATEMENT OF AMOUNTS PAID OR CREDITED TO NON-RESIDENTS OF CANADA

Canada Revenue  Agence du revenu
I* 1 NR4 ETAT DES SOMMES PAYEES OU CREDITEES A DES NON-RESIDENTS DU CANADA

Agency du Canada

[10] Year [11] Recipient code [12] Country code Payer or agent identification number [13] Foreign or Canadian tax identilication number
Annee Code du bénéficiaire Code pays Numére didentification du payeur ou de Fagent Numéro didentification étranger ou canadien aux fins de I'impét
[ 20xx [ 1 ] [Firia ][] KAKKXXK | | 000 000 000 |
Incoma code Currency code Gross income Ner-resident tax withheld Exumptlnn code
Code de revanu Code de devise Reavenu brut Impét des non-résidents retenu Code d'exemption
Line 1 T T
b, 1 E[el1] @m@[ciaip] @] 9814]93 ] 0100 @ s |
Line 1 HE ] [ T T 1 |
e 2 @ [ | B[ 1 | | L] = | m ]
Non-resident recipient’s name and address — Nom et ad du bénéficiaire non-résident

Individual’s sumame, first name and initial / C ization, , trust, or institution name

Mom, prénom et initiale du particulier / Nom de la société, de l'organisme, de I'association, de la fiducie ou de 'établissement
Second individual's sumame, first name and initial ! Nom, prénom et initiale du deuxiéme particulier
Address | Atresse

FIRST NAME SURNAME
PRENOM NOM
ADDRESS

Mame and address of payer or agent
MNom et adresse du payeur ou de l'agent

NATICHMAL BEME DIRECT BROKERLCE
1100, BOUL. RCEERT-BOURASSAE,
7T FLOCR

MONTRERL, QC H3IE 267

ADRESSE

Non-resident account number
Muméro de compte non-résident

p9.0:9:9.0.:9:9:04

RC-XX-XXX Canad.é'.

Country code
Code pays

ENENEN

Privacy Adt, Personal Information Bank numbers CRA PPU 005 and CRA PPU 047
Loi sur la protection des renseignements personnels, Fichiers de renseignements personnals numéros ARC PPU 005 et ARC PPU 047.

NR4 (XX)

Protected B when completed / Protégé B une fois rempli

In addition, non-residents of Canada holding units of a limited partnership (or units of a partnership) may also receive a T5013
slip. For more information on the T5013 slip, please refer to the relevant section above (page 18).

Stripped coupons

The interest accrued on discount debt securities (stripped or residual obligations) must be declared annually, even though the
interest is received only when the security matures or is sold (excluding Treasury bonds whose interest is only reported at maturity
or upon a sale). Moreover, capital gain or loss from the sale of a coupon or a residual obligation must be reported prior to the
maturity date.

Various methods, more or less complex, can be used to calculate the annual accrued interest on a stripped coupon or residual

obligation. Remember that although the results differ slightly depending on the method used, the end result over the life of the
investment will be exactly the same and you will have reported the same total amount of interest.
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U.S. Tax Slips
Form 1042-S (Foreign Person’s U.S. Source Income Subject to Withholding)

If you are not a U.S. citizen and you have received U.S. source income from a non-registered account for which the beneficiary is
a limited partnership, an investment club or association that is not incorporated, a unique shareholder, a transferor trust, or a
simple trust, you will receive a Form 1042-S. This slip will show the income generated to your account as well as withholdings
remitted to the U.S. Internal Revenue Service (“IRS”).

o 1042=S | Foreign Parson's U.5. Source Income Subject to Withholding Z@XX OMB Mo 15450096

Depart=ann of o Tesasury | et Form 10425 o ot e Copy B
Irtamal Revanus Sanice [__] AMENDED [_] PRO-RATA BASIS REPORTING tor Recipiert
1 Income| 2 Gross incame | 3 Chag, 3 1] & chap. +: ls aliowanca

o 38 Exomption code: 00 4a Exomption code: 15 ] 8 Net income |Wk"|0!r\mmsﬂw

05 Jasr.se 36 Taxrale: 1500 | db Taxrale: _ 00.00] 7 Federal tax winneld 0, gp | Urier esorow peocecure O
8 Tax withekd by oher agents 53.64] 9 Tax assumed by withholding agent
10 Total withhelding credit 53.64] 11 Amount repaid 1o recipient
128 Withhciding agent's EIN l\zbcha statss  [12cCh4 status | 14e Primary Withholding Agent's Name (if appiicable)

) code 12 code MBON INC
13a agent’s namo _ NATIQWAL BANK DIRECT BROKERACE 141 Primary Withholding Agent's EIN
13t agent's Gicbal Numbr (GIIN) 158 Informaodiary of flow-theough entity’s EIN, iranyl|sucn.salmu1|secn-slm
eode 10 code
13¢ Couniry code l 13d Foreign iaxpayer identification number, if any Tha Infermeciary or Naw-heough entity's rame
<k RESP-PRENON NOM

13e Address (number and street) 16b Infermeciary or flaw-through entity's GIN

1100, BOUL. ROBERT-BOURRSSR, 7™ FLOOR

131 City or town, stale or peovince, country, ZIP of foreign postal code 16¢ Couniry code | 184 Forign tax identfication number, il any
MONTHERL, OC H3IB 267 o
— 16 (8] (f) Adcress (numiber) and stroet
13g Recipiant’s LLS. TIN, if any ity o lown, stale or provinee, country, ZIF of foreign postal cooe
13 Ch 3 ahys cude 19 ] 13 ch. 4 ol cote 1042-8 IS INVESTMENT INCOME SUMMARY - 20XX
14a Recipient's name 14b Reciplent's courry
code
17 Racipiont's GIIN 18 Facipiont’s fornign td idontfication numbar, # an
1dc Address (number and straed) 19 Recipient's account number 20 Recipient’s date of birth
14d City or fown. state or peovince, country. ZIP of foreign postal code 21 Payor's name 22 Payer's TIN | 23 Payer's GIN|
24 State income 1ax withhald | 26 Payer's state 1ax no. | 26 Name of state
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Cat Mo, 11386R  Form 1042-5 (20004

oy ]
R Cumody i v
. &
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floma T toan ETr v
SLomat T T 1t
SLORAL X 5 e 1T Biv
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If you are a “documented” U.S. investor, whether residing in the United States or not, you will receive a Form 1099-DIV and/or
a Form 1099-INT corresponding to your U.S. source dividend income and/or interest income, respectively, generated by your

investments in your RESP, RDSP and TFSA accounts.

If you are an “un-documented” U.S. investor, you will receive a Form 1099-DIV and/or a Form 1099-INT for U.S. source income
from your non-registered accounts in addition to those from your RESP, RDSP and TFSA accounts.

NATIQNAL BANK DIRECT BROKERAGE
1100, BOUL. ROBERT-BOURASSA, 7™ FLOOR
MONTREAL, OC H3B 267

FIRST MAME SURMAME
ESS

ADDREES

T,
18, 84,83 o
TR e

[J CORRECTED fit checked)

PAYER'S name, street address, city of lown,
country, ZIP or foreign postal code, and tele)

ovinGe of slale
8 no.

1 Total cedinary dvidends

NATIQMAL BANK DIRECT BROKERAGE $ 20.00 mxx Dividends and
1100, BOUL. ROBIRT-BOURASSA, 7" FLOOR 1b Qualified didends Distributions
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In this context, “documented” refers to the supporting documents establishing the U.S. residency and/or citizenship of the
client, which can be established by completing the IRS' Form W-9.
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Form 1099-B (Proceeds from Broker and Barter Exchange Transactions)
If you are a “documented” U.S. investor residing in the United States, you will receive a Form 1099-B reporting the dispositions of
all the securities from your RESP, RDSP and TFSA accounts (e.g., U.S., Canadian and other sources).

If you are an “un-documented” U.S. investor residing in the United States, you will receive a Form 1099-B reporting the dispositions
of all the securities from your non-registered accounts in addition to those from your RESP, RDSP and TFSA accounts.

Form 1099-B is not generated for U.S. investors not residing in the United States.

In this context, “documented” refers to the supporting documents establishing the U.S. residency and/or citizenship of the client,
which can be established by completing the IRS' Form W-9.

You must use these tax slips in order to file your U.S. tax return (Form 1040).
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FAQ — Tax Slips and Miscellaneous

What is a 1042-S?

A 1042-S is a form produced by the U.S. Internal Revenue Service (IRS). It provides information on U.S. source income and
withholdings associated with this income.

Why did | receive a Form 1042-S?

You received this form because U.S. source income was deposited into your account.

Why were there withholdings on my registered account when income paid into this account is not taxable?

It is true that income is not taxed in a registered account. There are, however, withholdings on U.S. source income paid into an
TFSA, RESP or registered disability savings plan (“RDSP”). These are considered "non-registered vehicles", and therefore
taxable, by U.S. tax authorities. The withholdings associated with these accounts cannot be recovered through the Canadian
foreign tax credit mechanism. Note that the treatment is different for RRSP/RRIF accounts: no withholding tax will be levied for
these since the United States recognizes Canadian RRSPs and RRIFs as having non-taxable "registered plan" status. Thus, in
accordance with the tax treaty between Canada and the United States, money or investments held in an RRSP/RRIF continue
to grow tax-free as long as no amounts are withdrawn.

The withholding rate may differ according to the documentation that you provide at account opening, as well as your country of
residence. The tax treaty between the United States and certain countries, including Canada, provides the right to a reduced
withholding rate. To be eligible for the treaty's preferential tax rate, you must provide documentation establishing your place of
residence, i.e., the IRS' Form “W-8BEN” or any other acceptable document. We strongly recommend that you contact a
representative to determine the forms required for your specific situation. If you do not fill in the required documentation, the
maximum withholding rate of 30% will be applied to all U.S. source income paid into your non-registered accounts, TFSAs,
RESPs and RDSPs. The withholding is remitted to the U.S. tax authorities and is generally considered a final tax. Therefore,
you do not need to file a U.S. tax return (Form 1040NR or Form 1040) unless you need to file one for another reason, or there is
reason to believe that you will be able to recover a withheld amount from the U.S. tax authorities.

Do | have to file the Form 1042-S with my Canadian tax report?

No, because it is a U.S. form.
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Deduction for carrying charges and interest expenses for non-registered accounts

Carrying charges and interest expenses are deductible within certain limitations. Here is a brief summary of these:

A)

B)

Federal

As outlined by CRA on their website:
https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/about-your-tax-return/tax-return/completing-a-tax-

return/deductions-credits-expenses/line-221-carrying-charges-interest-expenses.htmi

Line 22100 — Carrying charges and interest expenses
Note: Line 22100 was line 221 before tax year 2019.

Claim the following carrying charges and interest you paid to earn income from investments:

most interest you pay on money you borrow for investment purposes, but generally only if you use it to try to earn
investment income, including interest and dividends. However, if the only earnings your investment can produce are
capital gains, you cannot claim the interest you paid.

ATTENTION: Quebec

The eligible investment expenses (e.g., interest expenses or carrying charges) are limited by the amount of your
investment income. Note that in the event that you cannot claim your investment expenses in the current year, they
can be carried over to reduce your net investment income earned in the previous three years or in any subsequent
year (i.e., when you will earn investment income).

See Revenue Québec site:

https://www.revenuquebec.ca/en/citizens/income-tax-return/completing-your-income-tax-return/completing-your-income-
tax-return/line-by-line-help/201-to-260-net-income/line-231/

https://www.revenuquebec.ca/en/citizens/income-tax-return/completing-your-income-tax-return/completing-your-income-
tax-return/line-by-line-help/201-to-260-net-income/line-260/
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T1135 — GUIDE
Foreign Income Verification Statement

For information purposes only, you shall find hereinafter information on Form T1135.

What is Form T1135 - "Foreign Income Verification Statement"?

All taxpayers (individuals, corporations, trusts) that reside in Canada must complete and file Form T1135 if, at any time in the year,
the total cost amount of their “specified foreign property” (please refer to definition below) was greater than $100,000 in Canadian
currency.

This form, prescribed by the ITA, helps tax authorities ensure that Canadian taxpayers disclose revenues derived from their
foreign property. Since 1998, this form must be completed and filed annually to avoid onerous penalties for non-filing. For any
previous years, if you omitted filing Form T1135, it is recommended that you contact your accountant or tax advisor prior to taking
any action.

Specified Foreign Property

“Specified foreign property” is defined in subsection 233.3(1) of the ITA. Generally speaking, it includes:

funds or intangible property (patents, copyrights, etc.) situated, deposited or held outside Canada

tangible property situated outside Canada

a share of the capital stock of a non-resident corporation

shares of corporations resident in Canada held outside Canada

an interest in a non-resident trust that was acquired for consideration

an interest in a partnership that holds a specified foreign property unless the partnership is required to file Form T1135

a property that is convertible into, exchangeable for, or confers a right to acquire a property that is specified foreign property
a debt owed by a non-resident, including government and corporate bonds, debentures, mortgages, and notes receivable
an interest in a foreign insurance policy

precious metals, gold certificates, and futures contracts held outside Canada.

“Specified foreign property” does not include a personal-use property, or shares of the capital stock of corporations not
resident in Canada held in a registered account (RRSP, TFSA, RESP, etc.) or held in a Canadian mutual fund/corporation.

For further detail, please refer to the CRA's website:

“General Information”: https://www.canada.ca/en/revenue-agency/services/forms-publications/forms/t1135.html

“Questions and Answers” (Q19-47): https://www.canada.ca/en/revenue-agency/services/tax/international-non-residents/

information-been-moved/foreign-reporting/questions-answers-about-form-t1135.html
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Simplified Reporting Method

For 2015 and subsequent tax years, rather than providing the details for each foreign property, or “by account and country”, it

is possible for taxpayers who held specified foreign property with a total cost amount of less than $250,000 throughout the year
to report according to the simplified reporting method.

Reminder of the Detailed Reporting Method

If you hold “specified foreign property” with a Canadian registered securities dealer, you have two options available regarding
Form T1135:

1 — “Report by Account and by Country” — Category 7 of Form T1135.
This section applies only to foreign properties held with a Canadian registered securities dealer or a Canadian trust

company. In this category, for each account held at a securities dealer or trust company, you must identify the aggregate
amount by country and indicate:

the maximum fair market value during the year (which may be based on the maximum month-end fair market value);
the fair market value at the end of the year;
the income (losses) from foreign properties; and,

the gains (losses) resulting from the disposition of the asset.
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2 — “Asset by Asset Report”: this section requests, for each of the foreign properties, the following information:

the name of the foreign corporation or foreign entity;

the country to which the asset belongs;

the maximum cost amount during the year;

the cost amount at the end of the year;

the income (losses) derived from the asset; and,

the gain (losses) resulting from the disposition of the asset.

Categories 2, 3 and 4 of Form T1135 are the most commonly used.
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Other Relevant Information to Complete Form T1135

In the "Instructions" section of Form T1135, the CRA states that it allows the designation of “Other” as the country code if you
are unable to identify the country.

Excerpt from the CRA's Guide:

Country codes

For the list of country codes, refer to the CRA’s website at:
https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/t406 1/nr4-non-resident-tax-withholding-
remitting-reporting-2016.htmI#P482 43418

The country code for each category should identify the following:

Category 1 — the country where the funds are located

Category 2 — the country of residence of the non-resident corporation

Category 3 — the country of residence of the non-resident issuer

Category 4 — the country of residence of the trust

Category 5 — the country where property is located

Category 6 — the country where property is located

Category 7 — depending on the type of property, use the instructions above for categories 1 to 6.

If you are uncertain of the appropriate country code for a particular specified foreign property, select "Other".

As well, the Chartered Professional Accountants (CPA) website provides a document which answers several questions regarding
Form T1135. Note that some questions were analyzed or commented on by CRA:

CPA website “New Form T1135: What's Changed”:
https://www.cpacanada.ca/en/connecting-and-news/blogs/tax-blog/2016/january/new-form-t1135-whats-changed

The Client's Responsibility

It is your responsibility to adequately complete Form T1135. You can mandate an expert to help you with the foregoing. National Bank
of Canada, its subsidiaries and their advisors do not offer this service. For information purposes only, NBDB can provide certain
information regarding your foreign securities held at NBDB, which should help you complete Form T1135.
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You agree to release NBDB, its employees, agents, representatives and officers, even in case of gross
negligence or misconduct on the part of NBDB or the latter, from and against all liabilities, claims, losses and/or
damages (including legal fees and expenses) and from all proceedings, claims or any other cause of action as
to the accuracy of the information herein (as well as in the mentioned documents and statements) and the fiscal
impacts resulting from their use.

Disclaimer — The information is provided with the understanding that National Bank Direct Brokerage is not herein engaged in
rendering legal, accounting, tax or other professional advice. While we have made every attempt to ensure the information
contained in this document is reliable, National Bank Direct Brokerage is not responsible for any errors or omissions, or for the
results obtained from the use of this information. All information is provided "as is," with no guarantee of completeness,
accuracy, timeliness or as to the outcome to be obtained from the use of this information, and is without warranty of any kind,
express or implied. Prior to making any decision or taking any action, you should consult with an accounting, tax, legal or
other professional advisor.

© 2020 National Bank of Canada. All rights reserved. Any reproduction in whole or in part is forbidden without prior
consent from National Bank of Canada.

National Bank Direct Brokerage (NBDB) is a division of National Bank Financial Inc. (NBF), as well as a trademark owned by
National Bank of Canada (NBC) that is used under license by NBF. NBF is a member of the Investment Industry Regulatory
Organization of Canada (IIROC), the Canadian Investor Protection Fund (CIPF), and is a subsidiary of NBC, a public
company listed on the Toronto Stock Exchange (TSX: NA).
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