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World: Equities reach a new record high 
MSCI all countries world price index

Index

NBF Economics and Strategy (data via Refinitiv)

Month to 

date

Quarter to 

date

Year to 

date

MSCI ACWI 2.7 3.9 3.9

 MSCI World 2.7 4.5 4.5

  MSCI USA 3.8 5.3 5.3

  MSCI Canada 0.2 0.5 0.5

  MSCI Europe 0.0 1.3 1.3

  MSCI Pacific ex Jp 0.1 -1.1 -1.1

  MSCI Japan 0.5 9.0 9.0

 MSCI EM 2.2 -1.4 -1.4

  MSCI EM EMEA 1.0 0.7 0.7

  MSCI EM Latin America 0.3 -2.8 -2.8

  MSCI EM Asia 2.6 -1.6 -1.6

2/9/2024

MSCI ACWI: The U.S. and Japan are leading the charge
Price performance for MSCI indices (local currencies)

NBF Economics and Strategy (data via Refinitiv)
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World: The U.S. is trading at a near record premium to the ROW  
Forward PE ratio for the MSCI ACWI and MSCI U.S.

Ratio

NBF Economics and Strategy (data via Refinitiv)
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U.S.: TMT valuations improve despite falling earnings
Share of TMT in total market value and earnings of U.S. benchmark (as of February 9)

%

NBF Economics and Strategy (data via Datastream)
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S&P 500: Divergence between the composite and equal weight indices
Year-to-date variation (%) in the S&P 500 and the S&P 500 equal weight price indices 

Year-to-date variation (%)

NBF Economics and Strategy (data via Refinitiv)
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S&P 500: Perspective of a soft landing propels optimism
Yield on 10-Y treasury bonds and S&P 500 (as of February 9)

Index

NBF Economics and Strategy (data via Refinitiv)
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NBF Economics and Strategy (data via Bloomberg)

U.S.: Wage growth incompatible with the Fed’s inflation target
Average hourly earnings, three-month annualized gain

+5.4%

Year to dateQuarter to dateMonth to date

5.45.43.7S&P 500

11.911.96.7TELECOM

2.32.36.0CONS. DISC.

10.210.26.0IT

2.62.63.6INDUSTRIALS

5.55.52.6HEALTH CARE

-2.9-2.91.1MATERIALS

-4.0-4.00.8REAL ESTATE

3.63.60.7FINANCIALS

1.71.70.4CONS. STAP.

-0.7-0.7-0.1ENERGY
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2/9/2024

S&P 500 composite index: Price Performance

NBF Economics and Strategy (data via Refinitiv)
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S&P500: Earnings surprised on the upside in Q4
% of companies reporting higher than expected benefits (as of February 12, 335/500 companies reported)

%

NBF Economics and Strategy (data via Bloomberg)
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S&P500: Resilient growth in earnings in Q4
Average earnings surprise (as of February 12, 335/500 companies reported)

%

NBF Economics and Strategy (data via Bloomberg)

2023 2024 2025 2026
12 months 

forward

MSCI ACWI 0.2 8.8 12.4 11.0 9.6

 MSCI World 0.9 7.6 11.9 10.6 8.6

  MSCI USA 2.2 9.6 13.6 11.9 10.7

  MSCI Canada -8.7 5.1 13.3 9.3 4.8

  MSCI Europe -2.7 3.7 9.4 8.8 4.7

  MSCI Pacific ex Jp -3.2 3.6 4.3 5.9 4.2

  MSCI Japan 3.7 11.7 7.6 8.6 7.9

 MSCI EM -3.9 16.4 15.2 13.5 16.5

  MSCI EM EMEA 3.1 6.0 12.2 11.3 8.4

  MSCI EM Latin America -20.4 5.5 5.6 10.1 5.9

  MSCI EM Asia -1.5 20.7 17.3 14.5 20.2

2/9/2024

MSCI ACWI: Consensus sees global earnings rebounding
Earnings per share (realized and expected)

NBF Economics and Strategy (data via Refinitiv)
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World: Positive GDP forecasts revisions limited in the U.S.
Real GDP growth consensus for 2024 in the G7 countries

%

NBF Economics and Strategy (data via Consensus Forecasts)
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Benchmark 

(%)

NBF 

Recommendation (%)

Change (pp)

Equities

Canadian Equities 20 18

U.S. Equities 20 16

Foreign Equities (EAFE) 5 3

Emerging markets 5 3

Fixed Income 45 51

Cash 5 9

Total 100 100

NBF Economics and Strategy

NBF Asset Allocation
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Large Banks Small Banks Canadian banks

U.S.: Commercial real estate exposure is a risk
Commercial real estate loans as a percentage of total loan book

%

NBF Economics and Strategy (data via Refinitiv)
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U.S.: Regional banks still under pressure
S&P 500 Regional Banks Index and S&P 500 Banks Index (January 2022=100), as of February 9

Index (January 2022=100)

NBF Economics and Strategy (data via Refinitiv)
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U.S.: Small caps index points to potential pain for domestic economy
Variation (%) from peak (as of Feb 9, 2023)

%

NBF Economics and Strategy (data via Refinitiv)
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Actual Q4 2024 Actual Q4 2024

Index Level Feb-13-24  Target Index Level Feb-13-24  Target

   S&P/TSX 20,585 18,000     S&P 500 4,953 4,000

Assumptions Q4 2024 Assumptions Q4 2024

    Level: Earnings * 1398 1300     Level: Earnings * 222 195

Dividend 711 662 Dividend 70 62

PE Trailing (implied) 14.7 13.8 PE Trailing (implied) 22.3 20.5

* Before extraordinary items, source Thomson * S&P operating earnings, bottom up.

NBF Economics and Strategy (data via Refinitiv)

NBF Market Forecast NBF Market Forecast

Canada United States

NBF Fundamental Sector Rotation -

Name (Sector/Industry) Recommendation S&P/TSX weight

Energy Market Weight 17.0%

Energy Equipment & Services Market Weight 0.2%

Oil, Gas & Consumable Fuels Market Weight 16.8%

Materials Market Weight 10.0%

Chemicals Underweight 1.3%

Containers & Packaging Market Weight 0.4%

Metals & Mining * Market Weight 7.9%

Gold Overweight 5.6%

Paper & Forest Products Market Weight 0.4%

Industrials Underweight 14.5%

Capital Goods Market Weight 2.9%

Commercial  & Professional Services Underweight 3.7%

Transportation Underweight 7.9%

Consumer Discretionary Underweight 3.7%

Automobiles & Components Underweight 0.8%

Consumer Durables & Apparel Underweight 0.4%

Consumer Services Underweight 1.1%

Retailing Market Weight 1.4%

Consumer Staples Overweight 4.3%

Food & Staples Retailing Overweight 3.8%

Food, Beverage & Tobacco Overweight 0.5%

Health Care Market Weight 0.3%

Health Care Equipment & Services Market Weight 0.1%

Pharmaceuticals, Biotechnology & Life Sciences Market Weight 0.2%

Financials Market Weight 31.0%

Banks Market Weight 19.8%

Diversified Financials Market Weight 4.1%

Insurance Market Weight 7.1%

Information Technology Market Weight 9.2%

Telecommunication Services Overweight 3.7%

Utilities Overweight 3.9%

Real Estate Underweight 2.4%

* Metals & Mining excluding the Gold Sub-Industry for the recommendation. 

February 2024
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